Financial Year End
:
31/12/2002
Quarter
:
Third quarter
Quarterly report on consolidated results for the third quarter ended 30th September, 2002. These figures have not been audited.

CONDENSED CONSOLIDATED INCOME STATEMENTS

	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	CURRENT

YEAR

QUARTER

30/9/2002

RM’000
	PRECEDING

YEAR

CORRESPONDING

QUARTER

30/9/2001

RM’000
	
	CURRENT

YEAR

TO DATE

30/9/2002

RM’000
	PRECEDING

YEAR

CORRESPONDING

PERIOD

30/9/2001

RM’000

	
	
	
	
	
	
	
	

	Revenue
	7,113
	
	5,580
	
	16,716
	
	13,854

	Operating Expenses
	(7,120)
	
	(9,688)
	
	(18,701)
	
	(26,938)

	Other operating income
	83
	
	35
	
	260
	
	231

	Profits/(Loss) from operations
	76
	
	(4,073)
	
	(1,725)
	
	(12,853)

	Finance costs
	(415)
	
	(277)
	
	(946)
	
	(725)

	Investing results
	-
	
	-
	
	-
	
	-

	Loss before taxation
	(339)
	
	(4,350)
	
	(2,671)
	
	(13,578)

	Taxation
	(15)
	
	(192)
	
	(100)
	
	(577)

	Loss after taxation
	(354)
	
	(4,542)
	
	(2,771)
	
	(14,155)

	Minority interest
	56
	
	23
	
	118
	
	(1)

	Net loss for the period
	(298)
	
	(4,519)
	
	(2,653)
	
	(14,156)

	
	
	
	
	
	
	
	

	EPS – Basic (sen)
	(0.85)
	
	(12.91)
	
	(7.58)
	
	(40.44)


(The Condensed Consolidated Income Statements should be read in conjunction with the Annual 

   Financial Report for the year ended 31st December, 2001)

CONDENSED CONSOLIDATED BALANCE SHEETS 

	
	
	AS AT END OF

CURRENT QUARTER

(UNAUDITED)

30/9/2002

RM’000
	AS AT PRECEDING FINANCIAL YEAR END

(AUDITED)

31/12/2001

RM’000

	
	
	
	

	Property, Plant and Equipment
	41,869
	
	45,176

	Intangible Assets
	492
	
	511

	Current Assets
	
	
	

	
Inventories
	26,752
	
	24,551

	
Trade receivables
	4,557
	
	6,379

	
Other receivables, deposits & prepayments
	3,475
	
	2,995

	
Fixed deposits with licensed banks
	5
	
	5

	
Cash and bank balances
	50
	
	454

	

	34,839
	
	34,384

	Current Liabilities
	
	
	

	
Trade payables 
	1,891
	
	3,348

	
Bankers’ acceptance & trust receipts
	7,409
	
	6,231

	
Other payables & accruals 
	862
	
	1,914

	
Amount due to directors
	7,868
	
	4,925

	
Hire-purchase creditors 
	841
	
	1,000

	
Term loans 
	1,022
	
	1,344

	
Bank overdrafts
	3,978
	
	4,843

	
Taxation
	16
	
	33

	
	23,887
	
	23,638


	Net Current Assets
	10,952
	
	10,746

	
	53,313
	
	56,433

	Shareholders’ Funds
	
	
	

	Share Capital
	35,000
	
	35,000

	Reserves
	12,142
	
	14,795

	
	47,142
	
	49,795

	Minority Interests
	106
	
	224

	Long Term Liabilities
	
	
	

	
Hire-purchase creditors
	78
	
	589

	
Term loans
	4,077
	
	3,915

	
Deferred taxation
	1,910
	
	1,910

	 
	53,313
	
	56,433

	Net tangible assets per share (sen)

  - calculated based on issued and fully

     paid-up 35,000,000 ordinary shares  
	133
	
	141


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual 

   Financial Report for the year ended 31st December, 2001)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS 

	
	
	CUMULATIVE

CURRENT YEAR 

TO DATE

(UNAUDITED)

30/9/2002

RM’000
	PRECEDING YEAR

CORRESPONDING

PERIOD

(UNAUDITED)
30/9/2001

RM’000

	 Cash Flow From Operating Activities
	
	
	

	
	
	
	

	 Loss before taxation
	(2,671)
	
	N/R

	
	
	
	

	 Adjustments for:-
	
	
	

	
	
	
	

	 Depreciation
	2,891
	
	N/R

	 Gain on disposal of property, plant and equipment
	(175)
	
	N/R

	 Goodwill amortised
	19
	
	N/R

	 Interest expense
	946
	
	N/R

	 Operating profit before working capital changes
	1,010
	
	N/R

	
	
	
	

	 Increase in inventories
	(2,201)
	
	N/R

	 Decrease in receivables
	1,517
	
	N/R

	 Increase in payables
	1,612
	
	N/R

	 Cash generated from operations
	1,938
	
	N/R

	
	
	
	

	 Interest paid
	(946)
	
	N/R

	 Tax paid
	(292)
	
	N/R

	 Net cash provided by operating activities
	700
	
	N/R

	
	
	
	

	 Cash Flow From Investing Activities
	
	
	

	
	
	
	

	 Proceeds from sale of property, plant and equipment
	1,330
	
	N/R

	 Purchase of property, plant and equipment
	(739)
	
	N/R

	 Net cash used in investing activities
	591
	
	N/R


	 Cash Flow From Financing Activities
	
	
	

	
	
	
	

	 Proceeds from term loans
	800
	
	N/R

	 Repayment of term loans
	(960)
	
	N/R

	 Financing from hire-purchase creditors
	423
	
	N/R

	 Hire-purchase instalments paid
	(1,093)
	
	N/R

	 Net cash used in financing activities
	(830)
	
	N/R

	 Net changes in cash & cash equivalents
	461
	
	N/R

	 Cash & cash equivalents brought forward 
	(4,384)
	
	N/R

	 *Cash & cash equivalents carried forward 
	        (3,923)
	
	N/R


*Cash & cash equivalents carried forward consists of:-

	
	
	
	

	Cash and bank balances
	50
	
	N/R

	Fixed deposits with licensed banks
	5
	
	N/R

	Bank overdrafts
	(3,978)
	
	N/R

	
	(3,923)
	
	N/R


(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual 

   Financial Report for the year ended 31st December, 2001)

Note : N/R – Not required (Preceding quarter’s result not required as this is the first cash flow 

                       statement issued)

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

	
	
	
	
	

	
	Share
	Share
	Retained
	

	
	Capital
	premium
	Profit
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000

	9 months quarter ended

 30th September,2002
	
	
	
	

	At 1st January, 2002
	35,000
	1,437
	13,358
	49,795

	Profit after taxation
	-
	-
	(2,653)
	(2,653)

	At 30th September, 2002
	35,000
	1,437
	10,705
	47,142


	
	
	
	
	

	
	Share
	Share
	Retained
	

	
	Capital
	premium
	profit
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000

	9 months quarter ended

 30th September, 2001
	
	
	
	

	At 1st January, 2001
	35,000
	1,437
	25,197
	61,634

	Profit after taxation
	-
	-
	(14,156)
	(14,156)

	At 30th September, 2001
	35,000
	1,437
	11,041
	47,478


(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with 

   the Annual Financial Report for the year ended 31st December, 2001)

NOTES

1. Accounting Policies

The quarterly financial statements have been prepared based on the accounting policies and methods of computation consistent with those adopted in the 2001 annual report and financial statements and in accordance with the applicable Approved Accounting Standards issued by MASB.

2. Qualification of Financial Statements

The audited report of the preceding annual financial statements was not subjected to any qualification.

3. Seasonal or Cyclical Factors

The performance of the Group is seasonal whereby the turnover for the first six months from January to June is comparatively lower than that of the following six months. This is due to the effect of the long holiday season which commences at the beginning of January for the Group's Japanese customers and Malaysians celebrating festive holidays.

4. Nature and Amount of Unusual Items

There were no unusual items in the quarterly financial statement under review
5. Nature and Amount of Changes in Estimates

There were no changes in estimates reported in previous financial year.

6. Debt and Equity Securities

There were no issuances and repayment of debts and equity securities during the financial period ended 30th September, 2002. 

7. Dividend

No interim dividend has been recommended 

8. Segmental Reporting

The Group operates principally in the manufacturing and distribution of furniture and related products. Accordingly, information by industry segment on the Group operations is not presented.

The Group operates predominantly in Malaysia and accordingly, information by geographical location on the Group operations is also not presented.

9. Valuations of Property, Plant and Equipment

The properties which were revalued have been brought forward from the previous financial statements and there were no valuations of property, plant and equipment for the financial period ended 30th September, 2002.
10. Subsequent Events

There were no material events subsequent to 30th September, 2002 at the date of this quarterly report.

11. Changes in the Composition of the Group

The were no changes in the composition of the Group during the current financial period ended 30th September, 2002.

12. Contingent Liabilities or Contingent Assets 

Outstanding corporate guarantees given to various financial institutions for facilities granted to subsidiary companies as at 30th September. 2002 is RM18,314,497

13. Review of Performance

Turnover of the Group of RM7.113 million for the current year quarter represent 27.47% increase over that of RM5.580 million achieved in the corresponding quarter of the preceding year. The current year quarter result of a loss before taxation and minority interests of RM0.339 million was a significant improvement over the result of the same period last year. The Board is most satisfied and encouraged to see its cost cutting measures, productivity strategies and penetration to new markets bearing positive returns.

14. Comparison with Immediate Preceding Quarter's Results

	
	Current Year Quarter

30/9/2002

RM'000
	
	Immediate

Preceding

Quarter

30/6/2002

RM'000
	
	%

+/-

	
	
	
	
	
	

	Turnover
	7,113
	
	4,683
	
	 51.89

	Loss before taxation and minority interests
	(339)
	
	(947)
	
	  64.20


The turnover of RM7.113 million for the third quarter ended 30th September, 2002 as compared to a turnover of RM4.683 million achieved for the immediate preceding quarter, represent an approximate increase of 51.89%. Result of the Group charted an improvement of 64.20% from a loss before taxation and minority interests of RM0.947 million in the immediate preceding quarter as compared to RM0.339 million in this quarter. Looking at this encouraging result coupled with the seasonal/cyclical factors of the Group whereby the turnover for the first six months from January to June is comparatively lower than that of the following six months, the Board is confident that the Group will generate a positive return in the next quarter.
15. Current Year Prospects

The year 2002 although difficult, the global economy is expected to recover somewhat. On review, the Board is of the opinion, that the Group’s result will show a vast improvement as compared to previous year.

16. Profit Forecast

In conjunction with the submission to the relevant authorities for approval of the Corporate Proposals as set out in paragraph 20, the Group estimate a loss after taxation of RM1.982 million for the financial year ending 31st December, 2002 and forecast a profit after taxation of RM0.517 million for the financial year ending 31st December, 2003. 

17. Taxation

	
	Current
	
	Current

	
	Year
	
	Year

	
	Quarter
	
	To Date

	
	30/9/2002
	
	30/9/2002

	
	RM’000
	
	RM’000

	
	
	
	

	Current period provision
	15
	
	100


The income tax provision for the current year quarter is accrued rateably over the year based on the Group’s projected earnings.


Income tax provision of the Group for the quarter is applicable due to certain expenses being disallowed for taxation purposes and that no group relief available for losses incurred by certain subsidiaries to be set off against the taxable profits of other subsidiaries. 

18. Sale of Investments and/or Properties

A wholly-owned subsidiary company has entered into a Sale and Purchase Agreement on 7th January 2002 for the disposal of a piece of leasehold land for a total cash consideration of RM1,300,000 but subsequently rescinded the agreement via a Mutual Release Agreement and re-entered into another Sale and Purchase Agreement with another party on 7th May 2002 for the same price. The effect of this transaction resulting in a gain of RM174,074 has been taken up in the previous quarter. 

The value of the disposal is less than five per cent(5%) of the value of the total assets of the Group.

19. Quoted Securities

There was no purchase or disposal of quoted securities for the current financial period ended 30th September, 2002.

20. Status of Corporate Proposals

On 26th November, 2002, the Company submitted to the relevant authorities for approval of Corporate Proposals comprising:-

i) Proposed Private Placement;

ii) Proposed Rights Issue With Warrants;

iii) Proposed Bonus Issue; and

iv) Proposed Employees Share Option Scheme.

These mentioned proposals are meant to ensure compliance with the minimum paid up requirement of the Second Board of KLSE and to raise additional working capital for the Group.

21. Group Borrowings

As at 30th September, 2002

	
	Secured

RM
	Unsecured

RM
	Total

RM

	Short term borrowings
	
	
	

	  Bankers’ acceptance
	7,409
	
-
	7,409

	  Hire-purchase creditors
	841
	 -
	841

	  Term loans
	1,022
	
-
	1,022

	  Bank overdrafts
	3,978
	-
	3,978

	
	13,250
	
-
	13,250

	Long term borrowings
	

	

	


	  Hire-purchase creditors
	78
	-
	78

	  Term loans
	4,077
	-
	4,077

	
	4,155
	-
	4,155

	Total
	17,405
	-
	17,405


22. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this quarterly report.

23. Material Litigation

There were no material litigation at the date of this quarterly report.

24. Earnings per share

Earnings per share is calculated by dividing the Company’s net loss for the period by 35,000,000 ordinary shares in issue during the same period.

